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BHLF LLP 


INDEPENDENT AUDITOR'S REPORT 


Board of Directors 
USENIX Association 


We have audited the accompanying financial statements of USENIX Association, a California nonprofit corporation 
(the Organization), which comprise the statements of financial position as of December 31, 2018 and 2017, and the 
related statements of activities, functional expenses, and cash flows for the years then ended, and the related notes 
to the financial statements. 


Management’s Responsibility for the Financial Statements 


Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 


Auditor’s Responsibility 


Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 


An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditors judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 


We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
Opinion 


IIn our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of USENIX Association as of December 31, 2018 and 2017, and the changes in its net assets and its cash flows for 
the years then ended in accordance with accounting principles generally accepted in the United States of America. 
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Report on Supplementary Information 


Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 2018 and 
2017 supplemental schedules of conference events activities and schedules of general and administrative expenses 
on pages 17 through 19 are presented for purposes of additional analysis and are not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the information is fairly stated in all material respects in relation to the financial statements as a whole. 


BALF LLP 


Walnut Creek, California 
January 14, 2020 


USENIX ASSOCIATION 


Statements of Financial Position 
December 31, 2018 and 2017 


2018 
ASSETS 
Current assets 
Cash and equivalents $ 529 237 
Accounts receivable 109,000 
Prepaid expenses 170,251 
Investments 6,410,129 
Total current assets 7,218,617 
Property and equipment, net 76,249 
Total assets $ 7,294 866 
LIABILITIES AND NET ASSETS 
Current liabilities 
Accounts payable and accrued expenses $ 45,931 
Accrued compensation 89,437 
Deferred revenue 710,982 
Total current liabilities 846,350 
Deferred revenue, net of current portion 37,500 
Total liabilities 883,850 
Net assets 
Without donor restrictions 6,411,016 
Total net assets 6,411,016 
Total liabilities and net assets $ 7,294 866 


See notes to financial statements. 
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2017 


$ 641,026 
118,733 
219,894 

6,365,034 
7,344,687 


85,137 


$ 1,429,824 


$ 49,859 
72,363 

139,440 
861,662 


187,500 


1,049,162 


a e 


6,380,662 
6,380,662 


7,429,824 


$ i 


USENIX ASSOCIATION 


Statements of Activities 


Years Ended December 31, 2018 and 2017 


OPERATING ACTIVITIES 

REVENUE AND SUPPORT 
Conference and workshop revenue 
Membership dues 
General sponsorship 
Product sales 


Event services and projects 
Donations 


Total revenues 
EXPENSES 
Program services 
Conferences and workshops 
Projects, programs and membership 
Total program services 


Management and general 
Fundraising 


Total expenses 
CHANGE IN NET ASSETS FROM OPERATIONS 


NONOPERATING ACTIVITIES 
Net investment return (loss) 


Total nonoperating activities 
Change in net assets 
NET ASSETS 
Beginning of year 


End of year 


2018 


$ 6,055,120 
198,420 
47,833 

3,634 

3,000 

43,684 
6,351,691 


ne 


5,306,669 
243,662 
5,550,331 


498,055 
58,565 
6,106,951 


a aaaea 


244,740 


cen 


(214,386) 


(214,386) 
30,354 


6,380,662 


$ 6411.016 


See notes to financial statements. 


2017 


$ 5,064,417 
228,793 
129,000 

5,146 
4,000 
24,470 
5,455,826 


gece a 


4,554,459 
307,626 
4,862,085 


445,114 
50,849 
5,358,048 


ee 


97,778 


a ee 


874,289 
874,289 


972,067 


5,408,595 


$ 6,380,662 
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USENIX ASSOCIATION 


Statements of Cash Flows 


Years Ended December 31, 2018 and 2017 


CASH FLOWS FROM OPERATING ACTIVITIES 


Change in net assets 
Adjustments to reconcile change in net assets 
to net cash provided by (used in) operating activities: 
Depreciation and amortization 
Realized loss (gain) on investments 
Change in unrealized loss (gain) on investments 
Changes in operating assets and liabilities: 
Accounts receivable 
Prepaid expenses 
Accounts payable and accrued expenses 
Accrued compensation 
Deferred revenue 


Net cash provided by (used in) operating activities 
CASH FLOWS FROM INVESTING ACTIVITIES 
Purchases of investments 
Sale of investments 
Purchases of property and equipment 

Net cash provided by (used in) investing activities 


NET CHANGE IN CASH AND EQUIVALENTS 


CASH AND EQUIVALENTS 
Beginning of year 


End of year 


2018 


$ 30,354 


34,166 
39,234 
290,226 


9,733 
49,643 
(3,928) 
17,074 

(178,457) 


288.045 


a 


(2,993,010) 
2,618,453 
(25,276) 
(399,833) 


(111,788) 


641,026 


$ 529.238 


See notes to financial statements. 
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2017 


$ 972,067 


78,241 
(378,535) 
(395,695) 


(24,198) 
(4,892) 
(694,476) 
12,552 
146,165 


(288.771) 


(713,101) 
925,571 


(25,583) 
186,887 


ee 


(101,884) 


742,910 


$ 641,026 


USENIX ASSOCIATION 


Notes to Financial Statements 


1. NATURE OF OPERATIONS 


USENIX Association (Organization) is a non-profit corporation and was incorporated in 1980. The 
Organization's primary purpose is to provide educational benefit, including the exchange and 
communication of research and technological ideas pertaining to advanced computing systems and tools. 
The Organization has approximately 2,300 members in 47 countries. The Organization's programs 
include: 


Conferences and Events — Conferences are organized by dedicated USENIX staff and volunteer 
program committees that are comprised of industry professionals. The Organization's 
conferences are highly technical, attracting attendees with mid-to-senior level experience in 
information technology positions, and offering opportunities for learning, networking, presenting, 
and publishing research in the conference proceedings. 


Major annual conferences include Enigma, the USENIX Security Symposium, SREcon 
conferences in three locations, LISA, File and Storage Technologies Conference (FAST) and the 
USENIX Annual Technical Conference (ATC). USENIX also organizes smaller conferences 
focusing on specific areas in advanced computing systems. Co-located workshops and a training 
program are held with some conferences. 


Memberships — Membership in the Organization provides benefits that include discounts on 
conference registration fees at select events as well as a free subscription to the Organization’s 
magazine. The magazine, ;login:, is published four times a year, and features technical articles on 
a wide range of topics, tips on system administration techniques, workplace strategies, and book 
reviews. 


Open Access Initiative — The Organization publishes its conference proceedings free of charge, 
making them available to members and non-members alike on its website, along with video, audio 
and slide presentations from conferences. 


2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Basis of presentation — The accompanying financial statements are presented using the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United States of America. 
The net assets, revenues, gains and losses, expenses and other changes in the accompanying financial 
statements are classified based on the existence or absence of donor imposed restrictions. Accordingly, 
for reporting purposes, net assets of the Organization and changes therein are classified as follows: 


Net assets without donor restrictions — Represent net assets that are not subject to donor- 
imposed stipulations and are available to support the Organization's operations. This includes 
certain amounts designated by the board for the reserve fund or other uses. 


Net assets with donor restrictions — Represent contributions that are limited in use by the 
Organization in accordance with donor-imposed stipulations. These stipulations may expire with 
time or may be satisfied and removed by actions of the Organization according to the terms of 
the contribution. Upon satisfaction of such stipulations, the associated net assets are released 
from net assets with donor restrictions and recognized as net assets without donor restrictons. 
Other donor restrictions are perpetual in nature, where by the donor has stipulated the funds be 
maintained in perpetuity. There are no net assets with donor restrictions at December 31, 2018 
and 2017. 


USENIX ASSOCIATION 


Notes to Financial Statements 


2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 


Measure of operations — The statements of activities reports all changes in net assets, including 
changes in net assets from operating and nonoperating activities. Operating activities consist of those 
items attributable to the Organization's ongoing services. Nonoperating activities are limited to resources 
that generate return from investments and other activities considered to be of a more unusual or 
nonrecurring nature. 


Use of estimates — The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting periods. Actual results could differ from those estimates. 


Cash and equivalents — For purposes of the statement of cash flows, the Organization considers all 
highly liquid investments with original maturities of three months or less to be cash equivalents unless 
otherwise restricted or designated. Periodically, such deposits may be in excess of federally insured limits. 


Investments — The Organization has reported investments in marketable securities with readily 
determinable fair market values and all investments in debt securities at their fair market values in the 
statements of financial position. Realized and unrealized gains and losses are reflected in the statement of 
activities. Investment income and gains restricted by a donor are reported as increases in net assets 
without donor restrictions if the restrictions are met (either by passage of time or by use) in the reporting 
period in which the income and gains are recognized 


Inventory — The Organization does not maintain physical inventory of its conference proceedings as 
these materials are distributed through electronic-only formats. Proceedings are distributed electronically 
to attendees before conferences and they are also available online with unrestricted access after the 
conferences occur. 


Property and equipment — Property and equipment are recorded at cost and depreciated on a straight- 
line basis over their respective estimated useful lives, which range from five to seven years. It is the 
Organization’s policy to capitalize expenditures for those items in excess of $1,000. Repairs and 
maintenance are charged to expense as incurred. Donations of property and equipment are recorded as 
contributions at fair value at the date of donation. Such donations are reported as increases in unrestricted 
net assets unless the donor has restricted the donated asset to a specific purpose. 


Deferred revenue - The Organization's deferred revenue consists of conference registration and 
sponsorship payments made in advance of conferences to be held in future years. 


Conference registration and sponsorship revenue and receivables — Revenues from conferences 
and workshops are recognized when the events take place. Amounts received prior to the events are 
recorded as deferred revenue. Membership dues, which are non-refundable, are recognized as income 
when dues are received. Revenues from product sales are recognized upon completion of sales. 
Management provides for probable uncollectible amounts through a provision for bad debt expense and 
an adjustment to an allowance for doubtful accounts. The allowance is based on experience and other 
circumstances which may affect the collectability. There was no allowance for doubtful accounts at 
December 31, 2018 and 2017, respectively. 


USENIX ASSOCIATION 


Notes to Financial Statements 


2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 


Contributions and pledges — All donor-restricted support is reported as an increase in net assets with 
donor restrictions, depending on the nature of the restriction. When a restriction expires, net assets with 
donor restrictions are reclassified to net assets without donor restrictions and reported in the statement of 
activities as net assets released from restrictions. Contributions that are restricted by the donor are 
reported as increases in net assets without donor restrictions if the restrictions expire in the period in 
which the contributions are recognized. 


Revenues are reported as increases in net assets without donor restrictions unless use of the related 
assets is limited by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net 
assets. Gains and losses on assets and liabilities are reported as increase or decreases in net assets 
without donor restrictions unless their use is restricted by explicit donor restriction or by law. 


Functional allocation of expenses — The costs of providing the various programs and other activities 
have been summarized on a functional basis in the statements of activities. Accordingly, certain costs 
have been allocated among the program services and supporting services benefited. Such allocations are 
determined by management on an equitable basis. 


The expenses that are allocated include the following: 





Expense Method of Allocation 
Conference and workshop expenses Time and effort 
Personnel and related benefits Time and effort 
Membership login expenses Time and effort 
Membership/products/video-recording Time and effort 
Programs, projects, and good works Time and effort 
Information technology Time and effort 
Occupancy Time and effort 
Depreciation & amortization Time and effort 
Other Time and effort 
Office Time and effort 
Insurance Time and effort 
Legal Time and effort 
Accounting Time and effort 
Bank and merchant fees Time and effort 
Board of Directors meetings and expenses | Time and effort 
Telephone and internet Time and effort 
Image marketing and public relations Time and effort 


Renewal mailings and electronic renewals | Time and effort 


Reclassifications — Certain prior year balances have been reclassified to conform with current year 
financial statement presentation. Reclassification had no impact on prior year change in net assets or total 
net assets. 


New accounting pronouncements — In August 2016, the Financial Accounting Standards Board (FASB) 
issued Accounting Standards Update (ASU) 2016-14, Not-for-Profit Entities (Topic 958) — Presentation of 
Financial Statements of Not-for-Profit Entities. The update addresses the complexity and understandability 
of net asset classification, deficiencies in information about liquidity and availability of resources, and the 
lack of consistency in the type of information provided about expenses and investment return. The 
Organization has adjusted the presentation of these statements accordingly. The ASU has been applied 
retrospectively to all periods presented. 
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USENIX ASSOCIATION 


Notes to Financial Statements 


2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 


New accounting pronouncements (Continued) - In May 2014, the FASB issued ASU 2014-09, 
Revenue from Contracts with Customers, which requires an entity to recognize revenue to depict the 
transfer of promised goods or services to customers in an amount that reflects the consideration to which 
the entity expects to be entitled in exchange for those goods or services. An entity also should disclose 
sufficient quantitative and qualitative information to enable users of financial statements to understand the 
nature, amount, timing and uncertainty of revenue and cash flows arising from contracts with customers. 
The new standard is effective for fiscal years beginning after December 15, 2018. The Organization has 
not yet completed its assessment of the impact of the new standard on its financial statements. 


In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). ASU 2016-02 requires the 
recognition of lease assets and lease liabilities by lessees for those leases classified as operating leases 
under ASC Topic 840. Under the guidance of ASU 2016-02, a lessee should recognize in the balance 
sheet a liability to make lease payments (lease liability) and a right-of-use asset representing its right to 
use the underlying asset for the lease term. The ASU is effective for fiscal years beginning after 
December 15, 2020. The Organization has not yet completed its assessment of the impact of the new 
standard on its financial statements. 


3. AVAILABILITY AND LIQUIDITY 


The following represents the Organization’s financial assets at December 31, 2018 and 2017: 


Financial assets at year end: 2018 2017 
Cash and cash equivalents $ 529,237 $ 641,026 
Accounts receivable 109,000 118,733 
Investments 6,410,129 6,365,034 

Financial assets available to meet general 
expenditures within one year $ 7,048,366 $ 7,124,793 


The Organization’s goal is generally to maintain financial assets to meet 90 days of operating expenses 
(approximately $1.5 million). As part of its liquidity plan, the Board has designated net assets to serve as 
an operating reserve (see Note 7). 

4. INVESTMENTS 


Investments at consist of the following at December 31: 


2018 2017 
Common stock $ 3,198,357 $ 2,764,394 
Mutual funds 909,492 2,486,177 
Corporate bonds 1,751,366 592,057 
U.S. government securities 311,179 408,756 
Cash equivalents 239,735 113,650 


$ 6.410.129 $ 6,365,034 
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USENIX ASSOCIATION 


Notes to Financial Statements 


4. INVESTMENTS (Continued) 


Investment income (loss) has been classified as increases (decreases) in net assets without donor 
restrictions and was comprised of the following at December 31: 


2018 2017 
Interest and dividend income $ 171,021 $ 151,500 
Net change in unrealized gain (loss) (290,226) 395,695 
Net realized gain (loss) from investments (39,234) 378,535 
(158,439) 925,730 
Investment expenses (55,947) (51,441) 
Net investment return (loss) $ (214,386) $ 874,289 


5. PROPERTY AND EQUIPMENT 


Property and equipment consisted of the following as of December 31: 


2018 2017 
Leasehold Improvements $ 32,218 $ 32,217 
Equipment 450,760 439,004 
Website 776,055 762,535 

1,259,033 1,233,756 
Less: Accumulated Depreciation (1,182,784) (1,148,619) 


$ 76,249 $ 85,137 


Depreciation expense is $34,166 and $78,241 for the years ended December 31, 2018 and 2017, 
respectively. 


6. FAIR VALUE MEASUREMENTS 


The Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820, Fair 
Value Measurements and Disclosures, provides the framework for measuring fair value. That framework 
provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair 
value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical 
assets or liabilities (level 1 measurement) and the lowest priority to unobservable inputs (level 3 
measurement). 
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USENIX ASSOCIATION 


Notes to Financial Statements 


FAIR VALUE MEASUREMENTS (Continued) 


The three levels of the fair value hierarchy under FASB ASC 820 are described below: 


Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 
liabilities in active markets that the Organization has the ability to access. 


Level 2: Inputs to the valuation methodology include: 


e quoted prices for similar assets or liabilities in active markets; 

e quoted prices for identical or similar assets or liabilities in inactive markets; 

e inputs other than quoted prices that are observable for the asset or liability; 

° inputs that are derived principally from or corroborated by observable market data by 


correlation or other means. 


If the asset or liability has a specified (contractual) term, the level 2 input must be observable for 
substantially the full term of the asset or liability. 


Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement 


The asset's or liability's fair value measurement level within the fair value hierarchy is based on the lowest 
level of any input that is significant to the fair value measurement. Valuation techniques used need to 
maximize the use of observable inputs and minimize the use of unobservable inputs. 


The following is a description of the valuation methodologies used for assets measured at fair value. 
There have been no changes in the methodologies used at December 31, 2018 and 2017: 


U.S. government securities: Valued at the closing price reported in the active market in which the 
individual securities are traded. 


Corporate bonds: Certain corporate bonds are valued at the closing price reported in the active 
market in which the bond is traded. Other corporate bonds are valued based on yields currently 
available on comparable securities of issuers with similar credit ratings. 


Common stock: Certain common stocks are valued at the closing price reported in the active 
market in which the individual securities are traded. Investments in certain restricted common 
stocks are valued at the quoted market price of the issuer's unrestricted common stock less an 
appropriate discount. If a quoted market price for unrestricted common stock of the issuer is not 
available, restricted common stocks are valued at a multiple of current earnings less an appropriate 
discount. The multiple chosen is consistent with multiples of similar companies based on current 
market prices. 


Mutual funds: Valued at the net asset value (NAV) of shares, based on quoted market prices, held 
by the Organization at year-end. 


Cash equivalents: Valued at fair value by discounting the related cash flows based on current yields 
of similar instruments with comparable durations considering the credit-worthiness of the issuer. 
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USENIX ASSOCIATION 


Notes to Financial Statements 


6. FAIR VALUE MEASUREMENTS (Continued) 


The methods described above may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values. Furthermore, while the Organization management 
believes its valuation methodologies are appropriate and consistent with other market participants, the use 
of different methodologies or assumptions to determine the fair value of certain financial instruments could 
result in different fair value measurement at the reporting date. 


The following table sets forth by level, within the fair value hierarchy, the Organization's assets at fair value 
as of December 31: 





Quoted Prices in Significant Other Significant 
Active Markets for Observable Unobservable 
Identical Assets Inputs Inputs 
(Level 1) (Level 2) (Level 3) Total 

2018 
Common stock $ 3,198,357 $ - $ - $ 3,198,357 
Mutual funds 909,492 - - 909,492 
Corporate bonds - 1,751,366 - 1,751,366 
U.S. government securities - 311,179 - 311,179 
Cash equivalents 239,735 - - 239,735 

$ 4,347,584 $ 2,062,545 $ - $ 6.410.129 
2017 
Mutual funds $ 2,486,177 $ - $ - $ 2,486,177 
Common stock 2,764,394 - - 2,764,394 
Cash equivalents 113,650 - - 113,650 
Corporate bonds - 592,057 - 592,057 
U.S. government securities - 408,756 - 408,756 

$ 5364221 $ 1000.813 $ - $ 6,365,034 


7. NET ASSETS 


Net assets without donor restrictions for the years ended December 31, 2018 and 2017, are as follows: 


2018 2017 
Undesignated $ 693 841 15,628 
Board designated for operating reserve 5,717,175 6,365,034 
$ 6.411,016 $ 6,380,662 


In December 1992, the Board of Directors established an investment account with the intent of assuring a 
reserve fund for operations and a growth opportunity for supporting the “Good Works” programs 
envisioned by USENIX. The fund was established with $1,000,000 from unrestricted funds. The Board has 
established portfolio objectives and investment guidelines that outline the permitted asset mix and 
characteristics of the portfolio of securities. The intent of the Board is to allow the reserve funds to be 
invested in high quality securities and bonds for mid-term growth while still providing the Organization with 
liquidity and safety for reserve needs. 
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7. NET ASSETS (Continued) 


Funds are invested and have been designated as follows: 


Balance at December 31, 2016 $ 5,803,274 
Investment income 926,018 
Investment fees (51,777) 
Transfers from reserve fund (312,481) 

Balance at December 31, 2017 $ 6,365,034 
Investment income (158,798) 
Investment fees (55,697) 
Transfers to reserve fund (433,364) 

Balance at December 31, 2018 $ 5,717,175 


—— 


8. INCOME TAXES 


The Organization was granted tax-exempt status other than a private foundation as provided by Internal 
Revenue Code Section 501(c)(3) in a determination letter dated August 15, 1984. As a result, the 
Organization is exempt from paying income taxes, except with respect to income unrelated to its tax 
exempt purpose. At December 31, 2018 and 2017 the Organization does not have any unrelated business 
income, and thus no provision for income taxes has been reflected in these financial statements. 


The Organization has analyzed tax positions taken for filings with the Internal Revenue Service and all 
state jurisdictions where it operates. The Organization believes that income tax filing positions will be 
sustained upon examination and does not anticipate any adjustments that would result in a material 
adverse affect on the Organization’s financial position, results of operations or cash flows. Accordingly, the 
Organization has not recorded any reserves, or related accruals for interest and penalties for uncertain 
income tax positions at December 31, 2018 and 2017, respectively. 


As of December 31, 2018, periods subsequent to 2014 are subject to audit by various taxing authorities; 
however, there are currently no audits for any tax periods in progress. 


The Organization’s policy is to classify income tax related interest and penalties in interest expense and 
other expenses, respectively. The Organization has not recognized any interest and penalties in the years 
ended December 31, 2018 and 2017, respectively. 


9. RETIREMENT PLAN 
The Organization maintains a 401(k) retirement plan (Plan) for all eligible employees. Contributions are 
made on behalf of the employees at the rate of 5% of an eligible employee's compensation. The amounts 


contributed to the plan for the years ended December 31, 2018 and 2017, are $57,063 and $50,748, 
respectively. 
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Notes to Financial Statements 


10. COMMITMENTS 


The Organization leases 2,910 square feet of office space at its headquarters in Berkeley, California, 
under terms of a lease dated January 13, 1987. The most recent renewal, dated April 19, 2016 extended 
the lease through May 31, 2021. The base rent is $6,000 per month, beginning June 1, 2016 ($2.06 sq. 
ft.). There is a provision for a CPI adjustment with minimum increase per year. The future lease 
obligations are as follows, assuming a 3% increase, for the years ended December 31: 


2019 $ 17,722 
2020 80,053 
2021 33,765 

$ 191,540 


Rent expense for the years ended December 31, 2018 and 2017 is $78,335 and $76,140, respectively. 


The Organization sponsors numerous conferences, including the USENIX Annual Technical Conference, 
a major Systems Administration Conference, known as LISA, and a Security Conference. In addition, the 
Organization sponsors a number of smaller events on specialized topics. Commitments for the larger 
conferences are generally made for hotel and meeting room space up to five years prior to the conference 
dates. In the event of a cancellation or a lower than anticipated attendance, there is a potential liability to 
the Organization for the commitments to the hotels and convention centers involved in these contracts. As 
the likelihood is remote, no accrual has been recorded. As of December 31, 2018, the total commitments 
for hotel rooms in the event of cancellation for all USENIX conferences are as follows: 


Committed 
Event 
Room Nights Cancellation 
Committed Cost 
2019 5,915 $ 1,457,075 
2020 7,861 1,034,393 
2021 1,658 163,656 
$ 2,655,124 


11. SUBSEQUENT EVENTS 


The Organization's management has reviewed the results of activities for the period of time from its year 
ended December 31, 2018 through January 14, 2020, the date the financial statements were available to 
be issued, and has determined that no adjustments are necessary to the amounts reported in the 
accompanying financial statements nor any additional subsequent events have occurred, the nature of 
which would require disclosure. 


16 
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USENIX ASSOCIATION 


Schedules of General and Administrative Expenses 
Years Ended December 31, 2018 and 2017 


2018 2017 
GENERAL AND ADMINISTRATIVE EXPENSES 

Information technology $ 96,462 $ 113,342 
Occupancy 88,482 89,146 
Depreciation and amortization 34,166 78,241 
Other 46,474 49,303 
Office 35,500 35,061 
Insurance 38,777 36,783 
Legal 17,697 30,869 
Accounting 44,787 24,666 
Bank and merchant fees 27,600 24,316 
Board of Directors meetings and expenses 49,838 22,986 
Telephone and internet 15,561 17,156 
Image marketing and public relations 17,107 5,658 
Renewal mailings and electronic renewals 710 1,042 

Total general and administrative expense $ 513,161 $ 528,569 


See independent auditor's report 
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